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An oat campus: Oatly invests $16 million in its Swedish production plant to

support growing global demand
March 5, 2026

MALMO, Sweden, March 05, 2026 (GLOBE NEWSWIRE) -- Oatly Group AB
(Nasdaq: OTLY) (“Oatly” or the “Company”), the world’s first and largest oat drink
company, has announced a multi-year investment in its Landskrona production
facility in Sweden to meet accelerating global demand for its plant-based drinks.
The expanded infrastructure will boost the site’s production capacity by more than
33 percent while further reducing the climate impact of operations across three key
areas.
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Oatly’s Landskrona facility - a fully owned, end -to-end
production hub - is home to many of the Company’s
core functions, alongside Oatly's neighbouring science
and innovation centre located in Lund (pictured)
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Active since 2006, the Landskrona plant currently employs over 300 people. Following the refurbishment, the facility will boost its
production capacity from 150 to 200 million liters per year, all within the same physical footprint. As a result of existing energy
procurement (the Landskrona factory sources 100% renewable energy), alongside efficiencies in ingredient sourcing and
distribution network, this project is expected to reduce the company’s total corporate climate impact in 2026 and 2027.

Simon Broadbent, SVP Sustainable Operations at Oatly, said:

“We're seeing growing demand for our products, so the time is right to upgrade our Landskrona site which has performed
fantastically well in recent years, both in stability of output and outstanding cost management. The Landskrona factory is a key site
for us, not only because of our roots in Sweden, but also because ifs a fully owned, end -to-end production hub and home to
many of our core functions. You can think of it as one big oat campus.”

European demand for plant-based drinks is back, rising 6%* in the last 12 months. A rebound fuelled by Oatly's strong
performance, as the Company delivered double-digit growth in the region over the same time period, with Out-of-Home and food
service channels surging more than 20%. This momentum follows Oatly’s push into new consumption and shopping occasions,
from new and exciting Barista Edition flavours to breakthrough out-of-home launches like the Oatly Baristamatic for high-traffic
automated coffee machines. These innovations have been developed at Oatly’s facilities in Sweden.



b

Increased production at the Landskrona facility will also see the Company source more oats from Swedish farmers. Following the
refurbishment, exports - which currently account for 70% of volume produced at the facility - are expected to rise further to meet
the increasing demand for Oatly products in places like Germany and the UK, as well as expansion markets like France and Spain
where the category is taking off.

The announcement follows the publication of Oatly’s full year 2025 financial results last month , where this investment was first
communicated as part of Oatly’s expected capital expenditures during 2026. The Company announced profitable growth in both
the fourth quarter and full year.

Jean-Christophe Flatin, Oatly's CEO, commented at the time: “Achieving this milestone reflects the disciplined, strategic actions

we have taken over the past three years to strengthen the foundation of our entire business. We have right-sized our supply chain
and overhead structure while simultaneously reinvesting behind our refreshed growth strategy. As we look forward, we see
significant potential ahead, and we are confident that we are taking the right steps to drive durable, scalable, and profitable growth
as we execute on our mission.”

After a preparatory period, construction work in Landskrona will begin in March 2026 and is expected to be completed by March
2027.

About Oatly

We are the world’s original and largest oat drink company. For over 30 years, we have exclusively focused on developing
expertise around oats: a global power crop with inherent properties. Our commitment to oats has resulted in core technical
advancements that enabled us to unlock the breadth of the dairy portfolio, including alternatives to milks, ice cream, yogurt,
cooking creams, spreads and on-the-go drinks. Headquartered in Malmg, Sweden, the Oatly brand is available in more than 60
countries globally.

* Source: Nielsen custom aggregate of Germany, UK, Sweden, Netherlands, Austria, Switzerland, Norway, Denmark, Poland,
Spain, France, and Belgium for the 12-month periods ending December 28 through January 25 (specific dates differ by country
based on data availabilty).

Forward-Looking Statements

This press release contains forward-looking statements regarding our future business expectations and objectives and our
environmental, social and governance goals. All statements in this press release that do not relate exclusively to matters of
historical fact should be considered forward-looking statements and such forward-looking statements involve risks, uncertainties,
subjective judgment, and analysis that reflects our expectations. Actual results may differ materially from the results anticipated
depending on a variety of important factors, including without limitation the risks detailed in our filings with the U.S. Securities and
Exchange Commission. Relatedly, there is no guarantee that we will achieve our environmental, social and governance goals nor
that such goals, whether or not those goals are met, will ultimately have a positive impact, either on particular environmental,
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social and governance matters or as a whole.

In relation to the information and data contained in this press release, we are (wholly or in part) reliant on public sources of
information and information provided by our suppliers and business partners. Further, our ability to verify such information
(whether now, in the past, or in the future) may be limited by the integrity of the underlying data available at the relevant point in
time and the status and evolution of global, supranational and national laws, guidelines, methodologies, best practices and
regulations in relation to the tracking and provision of such data, and we may not update historical information for changes in our
practices, approaches or methodology. Therefore, such information is provided on a reasonable efforts basis and is subject to
change. Any forward-looking statements contained in this press release speak only as of the date hereof and accordingly undue
reliance should not be placed on such statements. Oatly disclaims any obligation or undertaking to update or revise any forward-
looking statements contained in this press release, whether as a result of new information, future events or otherwise, other than
to the extent required by applicable law.

Further, this press release may contain information that is not necessarily “material” under federal securities law for U.S. Securities
and Exchange Commission reporting purposes, but it is informed by various environmental, social and governance standards and
frameworks and the interest of various stakeholders.

Photos accompanying this announcement are available at:

https://www.globenewswire.com/NewsRoom/AttachmentNg/8df1ca90-493b-4580-8098-f68ebc97{386
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Contact person Lu Hopkins-Parkinson, Vice President Communications E-mail: investors@oatly.com, press@oatly.com
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